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CHICAGO, ILLINOIS, 
July 3l,l9.&j. 

THE PRESIDENT, 
T h e  Wh i t e  Home.  

DEAR &XR. PRESIDENT : Herem-ith is submitted a report of the Emer- 
gency Board. nppointed b ~ -  you by EIiceutive Order of July 10, 1945, 
to inrestigate and report respecting a dispute between the Chicago, 
North Shore and Milwaukee Eailroad Conipauy and Chicago, Aurora 
& Elgin Railroad Company and certain of their employees repre- 
sented by the B r o t h ~ ~ h o o d  of Locomoiire Firemen and Enginemen 
and the Brotherhood of Railroad Trainmen. 

Respectfully submitted 
ROBERT I. M C D O ~ U G H ,  Chairman. 
JOHN W. YEAGER, Member. 
ROBERT W. WOOLLEY, Member. 



EXECUTIVE ORDER 

t 'iwitillg a i l  E n ~ r g e n c y  Board to 11l~'stigate the Disputes Betweell 
1 I W  

t'lric;lgo, No~t l i  Shore and Rfilwa~dcee Railroad Conlpniry and the 
('llic*:tgo. Aul-ot.:~ '6 Elgin Railroad Company and Their Employees. 
1Vlwrci:ls a dispute exists betmen the Chicago, North Shore and 

31 i l  w i t ~ l l i c ~ ~  Itttilroad Coi~pany and the Chicago, Aurora & Elgin Rail- 
nmd (:otnl)any, the Carriers, and certain of their en~ployees 'epre- 
stnil t t d  by the Brotlierliood of Locomotive Firemen and Engillemen 
and the Brotherhood of Railroad Trainn~en, labor organization ; and 

N71iere:~s these disputes have not heretofore been adjusted uiicler the 
pi.ovisions of tlie Railvay Labor Act, as amended ; and 

TVliereas these disputes, in the judgment of the National Mediation 
Board, threaten substantially to interrupt interstate commerce within 
the States of I l l i ~ ~ o i s  and Wiscoilsiii to a degree such as to deprive that 
portion of tlie country of essential transportation service; 

NOW, therefore, by virtue of tlie authority rested in me by Section 
10 of the Raill-vay Labor Act, as ameildeil (-15 U. S. C. lC iO) ,  I liereby 
create a board of three members, to be appointed by me, to investigate 
said dispute. 

No member of the said board s l d l  be pecuniarily or otherwise 
i~lterested in any organization of railway einployees or any currier. 

The Board sllall report its findings to the President with respect to 
the said disputes withi~i thirty cltxys from the date of this order. 

As provided by Section 10 of the Iiailn-ay Lxbor Act, as  amended, 
from this date and for t l l i r t ~  (lays after the Bo:md has made its report 
to the President, no change, except by agreeinent, s l d l  be made by 
the Cllicago, North Shore and Milwaukee Railroad Company and the 
Chicago, Aurora & Elgin Rai1ro:lcl Company, or their enlployees, in 

lute  arose. the conclitioris out of s~liicll the said di:l 
HARRY S. TRUM.~ N. 

'I'I-~E WHITE H o v s ~ ,  
July 6,1946. 



REPORT OF EMERGENCY BOARD APPOINTED JULY 10, 
1945, UNDER SECTION 10 OF THE RAILWAY LABOR ACT 
OF 1926, AS AMENDED 

I n  re: Chicago, A70rtiZ Shore and ~ W i h a u k e e  Railroad and Chicago, 
Awqora & Elg in  Railroad Company and Krot h e ~ i w o d  of Locomo- 
tive Firemen and Enginemen and Brotherhood of Railroad Train- 
m e n  

The Emergency Board appointed July 10, 1945, by the President, 
pursuant to the provisions of the Railway Labor Act, as amended, and 
in accordance with the Executive Proclamation of July 6, 1945, to 
investigate and report its findings respecting matters in  dispute 'be- 
tween the Chicago, North Shore and Milwaukee Railroad and the 
Chicago, Aurora & Elgin Railroad Company, on one hand, and the 
Brotherhood of Locomotive Firemen and Enginemen and the Brother- 
hood of Railroad Trainmen, on the other, convened in Room 582 of 
the United States Court House, in Chicago, Ill., a t  11 a. m. on July 16, 
1945. 

A11 of the members of the Board were present, consisting of Roger I. 
McDonough, Salt Lake City ; John W. Yeager, Lincoln, Nebr. ; and 
Robert TIT. Woolley, Washington, D. C. The Board elected Roger I. 
McDonough as its Chairman, and confirmed the appointment of Frank 
M. Williams & Co. as ogcial reporters. 

Appearances on behalf of the Brotherhoods were as follows: John A. 
Zanger, Vice President, Brotherhood of Railroad Trainmen ; J. S. 
Smedberg, General Chairman, Brotherhood of Railroad Trainmen. 
Chicago, North Shore and Milwaukee Railroad; and E. 0. Weaver, 
General Chairman, Brotherhood of Railroad Trainmen, Chicago, 
Aurora & Elgin Railroad Company, on behalf of the Railroad Train-. 
men ; G. A. Meade, Vice President, Brotherhood of Locomotive Fire- 
men and Engillernen ; C. L. Berry, General Chairman, Brotherhood of 
Locomotive Firemen and Enginemen, Chicago, North Shore and Mil- 
waukee Railroad ; and R. R.  Kloatz, General Chairn~an, Brotherhood 
~f Locomotive Firemen and Enginemen, Chicago, Aurora & Elgii; 
Railroad Company, on behalf of the Locomotive Firemen and Engine- 
men. For the Carriers : 
erick E. Stout, General 
Counsel, in behalf of the 

Ralph R. Bradley, General Counsel, Fred- 
Solicitor, and Robert E. Quirk, Associate 
Chicago, North Shore and Milwaukee Rail- 



iwrd ; and Arthur L. Schwartz, Trustee, and Ben Copple, Counsel for 
T~xstee,  on behalf of the Cliicago, Aurora & Elgin Railroad Company, 

Upon the evidence adduced, the conferences had, and the agreements 
~.rsulting therefrom, this report is based. 

THE EMERGENCY 

On November 28, 1944, the two Brotherhoods, through their respec- 
tive officefs, served notice upon each of the Carriers liere involved of 
their desire to  change the rates of pay then in force in such manner as 
to  establish the following rates : 

The amount of basic wage increase requested was 16% cents per hour 
in the basic Trage rate of Motormen, Conductors and Switchmen, and 
12j4 cents per hour in that of Collectors and Brakemen. 

Conferences between the Carriers and the Brotherhoods having been 
without result, the aicl of the National Mediation Board was invoked, 
but its efforts were fruitless. As a consequence, pursuant to an elec- 
tion held, the einployees voted to withdraw from the service of .the 
Carriers on July 2, 1945. The strike date having been postponed, 
this Emergency Board was created as hereinabove recited. 

Considering the fact that  the dispute involved was finally settled, 
subject to the approval and certification by the Board, by agreement 
of the parties, we deem i t  unnecessary to give any detailed descrip- 
tion of the railroads here involved. Insofar as i t  has reference to 
the nature of the services of the employees of these carriers, reference 
is n1;tde for a general description thereof to a report to  the President 
by an Emergency Bonrcl, clated October 4, 1944, relating to a dispute 
betwcc.11 the same parties. 

HEARING BEFORE THE BOARD 

From July 16 to J u l y  27. 1935. i~iulttsive, the Board heard evidence 
and held numerous confei~cims wit11 the parties in an effort to  bring 
about a settlement of the dispute, whicll culminated on the last namecl 
date in agreements in settlenient of the differences vhich were sub- 
mitted to this Board. The respective agreements are as follows: 

Agreement between the Brotherhood of Locomotive Firemen and Enginernen 
and the Brotherhood of Railroad Trainmen and the Trustees of the Chicago, 
North Shore and Milwaukee Railroad Company 
Memorandum of agreement entered into a t  Chicago, Ill., this B t h  day of July 

1945, between the Brotherhood of Locomotive Firemen and Enginemen and the 



1:rotherhood of Iiailroad Trainu~en, ancl the Trnstees of the Chicago, North Rttrsrr* 
and Milwaukee Railroad Com]?any. 

As a means of disposing of a wage controversy submitted by the Brotherl)ctrt<l 
sf Locomotive Firerneb and Enginemen and the Brotherhood of Railroad Truln- 
men to the Managemeit of the Chicago, Nortli Shore ;md Milwaukee Ruilroaii 
Company, under date of No~ember 28, 1944, we are  agreed (providirig t l iv  
Ebergency Board now bearing this case can consistently certify that this agree- 
ment is in conformity with the National Stabilizatiou Program) as  follows : 

, ( a )  Effective December 28, 1944, an increase of 4 cents per hour mill be added 
to the present wage scale of Motonneri, ( ~ o n d ~ c t o ~ s ,  Collectors, FrPight Brake- 
men and Switch Tenders. 

( b )  These agreed upon increases m7ill be incorporated in and become a part 
of the existing contract now i11 effect between the above named Brotherhoods and 
the Carrier. 

Nom-The Carrier desires to make clear that 2 cents of the above-mentioned 
4 cents per hour increase is agreed to for the reason that  certain other groups of 
employees on this property now receive 2 weeks vacation with pay each year 
while these groups receive but one. 

C. L. BEXKY, 
Genera$ Chai7-nuc?z, Bs-otkerhood of 

Locomotive Pirenzen and Enginernen. 
Approved : G .  A. Meacle, Vice President 13. of L. F. & E. 
B ~ N A R D  G. FAILON, 

Executive Oflc*er for tke 
Trustees, Chicago North Shore 

and Mi1u;auli-ee l?ailroad Conzpang. 
JOHN L. SMEDBERQ, 

GenernZ Clzairmaiz, Brotherhood of 
Railroad Trainmen. 

Approved: J. ,4. Zanger, T'ice President W. of R. T. 

-4greement betweerr the Rwtherhood of Locomotive Firemen and Enginemen 
and the Brotherhood of Railroad Trainmen, and Trustee of the  Chicago, 
Aurora and Elgin Railroad Company 

Memorandum of agreement entered into a t  Chicago, Ill., this 27th day of July 
1945, between the Brotherhoocl of Locomotive Firemen and Enginemen and the 
Brotherhood of Railroad Trnirmen, ancl the Trustee of the Chicago, Aurora and 
Elgin Railroad Company. 

As a means of disposing of a wage controversy submitted by the Brotherhood 
of Locomotive Firemen and Enginemen and the Brotherhood of Railroad Train- 
men to the Managen~ent of the Chicago, Aurora and Elgin Railroad Company. 
under date of November 28, 1943, me are  agreed (provided the Emergency Boar(! 
now hearing this case can consistently certify that  this agreement is in con- 
formity with the National Stabilization program) as follows : 

( a )  Effective Dzcenlbi.1. 25. 1944, an incrr-.nse of 4 cents per h o w  will be added 
to the present wage scale of JIotol.men, Hostler-Sn7itcliinr.n. C:onductors, Collec- 
tors and Freight I?ralienlen. 

( b )  These agreed upon increases will be incorporated in and become a part 
of the existing contract nom7 in effect between the above named Brotherhood.; 
and the Carrier. 

N ~ ; T E . - T ~ ~  Carrier desires to make clear that 2 cents of the above-mentioned 
4 cents per hour increase is agreed to for the reason that certain other groups of  



tw1)loyees on this property now reeceiw 2 weelis vacation with pay each year 
while these groups receive but one. 

R. R. KLONTZ, 
Gclzel-at C7w irnmn, U~othel-71 ood o f  

Locoitto f iw Pirewcn and E'nginemen. 
Approved : G. A. Meacle, T7ic.t. Pwside~rt B. of L. I?. & E. 
ARTIXUR L. SCHWARTZ, 

Trustee, Chicugo A w o r a  a?zd 
Elgin Rnilroad C o ~ q a n y .  

E. 0. WFAWRI, 
Genwnl Chai~wron, Brofi1r?-7100d o f  

12w i l rortd Trci i?mm 
iipproved : J. A. Zanger, Vice PI-csident R. of R. T. 

The mlge denlaitcls of the I3rotherhoocls a s  s d  foith in the strike 
ballot and notice to the Carrie1.s were basecl, it derelopecl at  the hearing, 
upon the contention that the Carriers shoulcl pay what the Brother- 
hoods designated as "standard Railroad m-:qzes." The Carriers, on 
the other hai~cl, contel~ded that thex shonlcl not be so classified for wag!: 
purposes, and that the financial condition of the i ~ d ~ c t a d s ,  present and 
prospective. is such as would nl:\ke their operation impossible if thev 
should be so classified for wage purposes or. indeed. if the increases 
which were denlanded by the Brotl~erhoocls should be allowed. They 
further contended that ille demanded increases  odd be violative of 
mtge stabilization legislntion and directi~:es issued undel. authorit7 
thereof. 

I11 the light of the agreement. entered into we find it utineeessary to 
resolve these questions. There ihemains for 11s only to determine 
whetller the -age rate agreed upon is in conformitg \rit11 such legisla- 
t im ant1 divxtives. 

D111.ing the course of tlle Ilearings it w n s  brought out that certain 
e~nl)loytvs of the Carriers: who are i.eprese~itcd 133- labor. organizations 

It likc\vi*c ;q)pc:~red fro111 the evidence that :: condition in the na- 
ture of 211 i ~~cqnul i tp  on account of unusual conditions under which 
the cnil)lo>,c*cs arc ~ q u i r e c l  to worlr, talcing into consideration the un- 
avai1:lbility of' r i  snficient nun~ber of employees, the physical condi- 
tion of t l i v  ~)r*ol)tqdy of the Carriers, the increasing volume of trans- 
port :it i o r t .  t r  I l f l  1 1 1 1 b  ~mnsual and necess:tq- but. untimely calling of em- 
ployccs to 1 1 1 ~  scvicc.. jmtifies an additional 2 cents per hour, a prece- 
dent f o r  w l t i c ~ l r  i s  Sound in National War Labor Board formula as set 
foi.il1 i l l  1 3 0 1 r t 1 ~  I\'wolrrtion of July 11, 1945. 



From the foregoing, we are of the opinion, and so find, that the in- 
crease provided for in the contracts entered into by the parties is not 
violative of the provisions of the National Stabilization Program. 

The Board takes pleasure in expressing its appreciation of the 
splenclid cooperation received from the representatives of both sides 
in  this action. Throughout the hearings good feeling was manifest 
and the interests of the respective parties were ably presented. 

CERTIFICATION 

I n  accordance x i th  the provisions of the Stabilization Act of Oc- 
tober 2, 1942! as nniended by Section 202, approved June 30, 1944, 
this Board certifies that in its opinion the wage increase agreed to by 
the parties is consistent with the standards now in effect, established 
by or pursuant to lax- for the purpose of controlling inflationary 
tendencies. 

Respectfully submitted. 
ROGER I. MGDONOTTGI~, CTtrcinn an. 
JOHN W. Yic,~alsi<, M m ~ b r r .  
ROBERT M7. Wo( )I ,I  ,ICY. iV~w ~ C J I ~ .  

6 
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